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On the afternoon on September 27, 1988 
on International Trade and Intergovernmental 
Los Angeles to review the second of two major 
this session the committee solicited testimony 
Investment Trends In California" in an 
attention on the impact that foreign 
on the state's economy in general and 
particular. 
appearing before the 
as well as the 
and foreign. They 
their perspectives on a wide variety 
foreign investment activity within Cali 
At a when foreign investment has 
controversy, hearing afforded the 
to gather information and learn 
motivate the foreign investor, the source 
investment, effect on local economies 
business, role and rationale of state 
in encouraging foreign investment and 
the continued of 
California the 
foreign 
investment 
more foreign 
particularly 
state government. 
through foreign fices in London 
City. Keeping these changes 
state government leaders and pol 
ramifications increased levels 
The 
the 
perspectives on foreign investment 
also makes quite clear that an 
for which there are no simple answers. 
informed we are the better able we l 
continued economic growth of state 
its citizens. 
- i 
has had 
state and 
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FOREIGN DIRECT INVESTMENT IN CALIFORNIA 
REMARKS OF KENNETH l. GIBSON 
DIRECTOR, DEPARTMENT OF COMMERCE 
SEPTEMBER 27, 1988 
~lADAM CHAIR AND MEMBERS. I AM PLEASED TO HAVE THIS 
OPPORTUNITY TO BRING YOU UP TO DATE ON THE COMMERCE DEPARTMENT•s 
ACTIVITIES REGARDING FOREIGN INVESTMENT IN CALIFORNIA. 
IN CONSIDERING THE ISSUE OF FOREIGN INVESTMENT. ONE 
QUICKLY BECOMES INVOLVED IN CONSIDERATIONS OF BROADER SUBJECTS 
AND CONCERNS. FOR IN MANY RESPECTS, OUR VIEW OF FOREIGN 
INVEST~ENT IS A CLUE TO OUR VIEW OF OURSELVES AS A COMPETING 
NATION - AND INDEED A COMPETING STATE - IN A GLOBAL ECONOMY. WE 
CAN LOOK UPON FOREIGN INVESTMENT AS A THREAT. WE CAN LOOK UPON 
IT AS ANOTHER SIGN OF OUR PERCEIVED WEAKNESS. OF OUR LACK OF 
CO~PETITIVENESS, OF ALL THOSE CATACLYSMIC SIGNS OF OUR I~MINENT 
DE~ISE. ACCORDINGLY, WE CAN TALK OF CREATING BARRIERS TO 
FOREIG~ INVESTMENT. OF RESTRICTIONS AND CONTROLS ON IT. IT IS 
DIFFICULT TO PICK UP A MAGAZINE THESE DAYS WI UT SEEI AN 
ARTICLE ON THE BUYING UP OF A~ERICA. OUR OWN VIEW IS THAT WE 
ARE E:THER GOING TO UNDERSTAND THE REALITIES OF WHAT A GLOBAL 
ECONC~Y MEANS, OR WE ARE NOT. 
IT HAS BEEN AN ACTIVE YEAR FOR US. WE NOW HAVE A SEPARATE 
OFFICE OF FOREIGN INVESTMENT IN THE DEPARTMENT, WHOSE JOB IT IS 
TO WCRK DIRECTLY WITH OUR TWO OVERSEAS OFFICES. WE ARE IN THE 
PR2CESS OF TRANSLATING OUR BUSINESS DEVELOP~ENT BROCHURES INTO 
JA?A~ESE, KOREAN AND GERMAN. AS AN EXAMPLE. HERE IS THE 
JA~.\:;:.sE VERSION OF OUR CAUFOR;JIA INVEST~1ENT GUIDE. 
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LAST JU,\J E I VIS I TED JAP MJ vU TH A DELEGATION OF CALI FOR~HA 
BUSINESS LEADERS. WE MET AT LENGTH WITH MEMB S OF JAPAN'S 
PO~ERFUL BUSINESS A~SOCIATION, THE KEIDANREN. OVER AND OVER WE 
HEARD TWO STRONG MESSAGES: 
. 
FIRST, UNITED STATES INVESTMENTS REMAIN AN I REDIBLY GOOD 
VALUE FOR THE JAPANESE, ESPECIALLY COMPARED TO OTHER SECTORS OF 
THE WORLD ECONOMY; AND SECONDLY, THERE IS GROWING ANXI AND 
CONCERN OVER A PERCEIVED AMERICAN BACKLASH TO THE G ING 
JAPANESE PRESENCE. 
ENORMOUS CURRENT ACCOUNT SURPLUS -- A DIRECT CONS E OF R 
TRADE DEFICIT -- MEANS THERE ARE LOTS OF YEN AVAILABLE R 
OVE~SEAS INVESTMENT. THAT YEN IS THE A~ERI 
PAYING FOR JAPANESE AUTOMOBILES, TELEVISION S 
IT MAKES LITTLE SENSE TO TELL THEM TH E 
ARE 
WE~COME WHEN THEY COME BACK TO THE UNITED STAT IN E FO OF 
FOREIGN INVESTMENT. 
SECONDLY, THERE IS A REAL FEAR OF PROT I 
BEST GUARD AGAINST THAT IS AN AMERICAN MANUF 
C~EATED IN CALIFORNIA ARE IN MANUFACTURING. AND UF 
JC3S ARE THE SOURCE OF OUR WEALTH. 
AN ADCiTIONAL POINT TO CONSIDER IS THE I 
c~ COMi~ERCE. CALIFORNIA IS AN ESPECIALLY ATTRACTIVE 
F:::\E IGN INV::Si.'·lE.'H BECAUSE ltl!: ARE SUCH A COS~·10POLI 
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ORGANIZATION OF WORK IS ALREADY pAYING DIVIDENDS. THE NU~Ml 
EXPERIMENT IN WHICH JAPANESE AUTO MANUFACTURING METHODS ARE 
BEING EMPLOYED AT A PLANT HERE IN CALIFORNIA HAS TURNED THAT 
PLANT FROM ONE OF THE WORST INTO ONE OF THE BEST IN THE GENERAL 
MOTORS SYSTEM. 
THE SUCCESSFUL MELDING OF JAPANESE AND AMERICAN WORKING 
METHODS PROVES BEYOND ANY DOUBT THAT AMERICAN COMPETITIVENESS 
GAINS FROM THE IMPLEMENTATION OF INTERNATIONAL MANAGEMENT AND 
ASSEMBLY TECHNIQUES. THERE IS NO CONFLICT BETWEEN FOREIGN 
INVESTMENT AND AMERICAN INDUSTRY; AMERICAN QUALITY CLEARLY 
PROFITS FROM IT. 
FOREIGN INVESTMENT IS ONE ASPECT OF COMPETING IN A GLOBAL 
MARKETPLACE. IT IS CERTAINLY NOT NE~ -- FOREIG~ INVESTO~S 
HELPED BUILD THE INTERCONTINENTAL RAILROAD IN THE LAST CE~TURY 
-- AND OVERSEAS INVESTMENT HAS BEEN A FEATURE OF THE A~ERICAN 
ECONOMY FOR DECADES. THE ONLY REAL ANSWER TO RE-ESTABLISHING 
OUR COMPETITIVE POSITION IN THE WORLD IS ACHIEVING MA~UFACTURING 
EXCELLENCE. FOREIGN INVESTMENT PLAYS A BIG ROLE IN THIS. NOT 
ONLY THROUGH THE INFLUENCE OF FOREIGN OWNED MANUFACTURI~G 
PLANTS IN THIS COUNTRY BUT BECAUSE THE INFLUX OF FOREIG~ 
CAPITAL IS ALLOWING US TO MODERNIZE OUTMODED PLANTS. 
I AM NOT UNAWARE OF THE GROWING CONCERN OVER FORE!G~ 
OWNERSHIP OF OFFICE BUILDINGS. GOLF COURSES. RANGE LA~D. AND 
OTHER PASSIVE INVESTMENTS. LET ME MAKE IT CLEAR THAT 
INTER~ST AS A STATE IS IN ACTIVE INVEST~ENT; THAT IS. T~CSE 
THAT CREATE JOBS. 
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AS I SAID. HALF THE JOBS PAODUCED BY FOREIGN I ESTMENT 
IN CALIFORNIA ARE IN MANUFACTURING OPERATIONS. THAT IS A FAR 
GREATER PERCENTAGE OF MANUFACTURING JOBS THAN IN THE ECONOMY AS 
A WHOLE. YOU ARE FAMILIAR WITH THE FACTORS THAT MAKE CALIFORNIA 
. 
AN ESPECIALLY ATTRACTIVE LOCATION FOR FOREIGN !NV ENT. 
TOGETHER THE DEUKMEJIAN ADMINISTRATION AND THE ISLATURE MADE 
THE DECISION IN 1986 TO ACTIVELY PROMOTE DIRECT FOREIGN 
INVESTMENT IN CALIFORNIA BY ESTABLISHING THE OVERSEAS OFFICES 
AND STAFFING THEM WITH PEOPLE EXPERT IN DRAWING MANUF RI 
PLANTS TO CALIFORNIA. ALREADY OUR TOKYO OFFICE B EN 
INVOLVED WITH INVESTMENTS IN CALIFORNIA TOTALLING Sl MILLION. 
FACILITIES. A SUBSIDIARY OF KOBE STEEL IN 
AND MARKET GROUND SUBSTRATES FOR THE COMPUTER I 
KOHNAN SAKE-SHOCHU FACILITY IN NAPA VALLEY WI 
USING CALIFORNIA RICE. I THINK IT IS QUI I R 
JAPANESE FIRM WILL BE MAKING JAPANESE WINE IN R 
PREMIER WINE GROWING REGION. 
NISSHINBO INDUSTRIES, INC., ONE OF 'S 
TEXTILE MANUFACTURERS, IN CONJUNCTION WI 
LTD., A WORLDWIDE TRADING COMPANY. WILL JOI 
CALIFORNIA'S FIRST COTTON MILL IN THE FRESNO 
THIS PLANT WILL BE IN THE HEART OF CALIFORNIA•s 
L 
I 
INDUSTRY. APPAREL HAS BECOME ONE OF CALIFORNIA'S OR 
UCE 
E 
A 
E. 
N 
MANUFAC7URING INDUSTRIES -- IT IS THE NUMBER T~O I DUS H : 
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IN LOS ANGELES COUNTY. THIS MILL WILL PERMIT US TO MAKE OUR 
OWN FABRICS FOR THIS BURGEONING INDUSTRY, AND FURTHER STRENGTHEN 
APPAREL MANUFACTURE- IN CALIFORNIA. BUT WHAT IS MOST INTERESTING 
ABOUT NISSHINBO'S VENTURE IS THAT, BESIDES CREATING 250 JOBS, 
NISSHINBO WILL CHALLENGE U.~. TEXTILE MANUFACTURERS WITH 
UNPRECEDENTED TECHNOLOGICAL ADVANCES, AND HAS SHO~N A 
CONFIDENCE IN THE CALIFORNIA MARKET WHICH NO DOMESTIC PRODUCER 
HAS PERCEIVED OR HAD THE WHERE-WITH-ALL TO ACT UPON. VERY 
INTERESTINGLY, CONGRESS IS GETTING READY TO SEND TO THE 
PRESIDENT AN EXTREMELY PROTECTIONIST BILL WHICH WOULD PROTECT 
THE DOMESTIC TEXTILE INDUSTRY FROM FOREIGN IMPORTERS. 
NISSHINBO IN CONTRAST IS INVESTING $45 MILLION INTO THE 
CALIFORNIA ECONOMY. 
CALIFORNIA'S ECONOMIC STRENGTH IN THE INTER~ATIONAL 
MARKETPLACE DEPENDS ON THE DEVELOPMENT AND APPLI IONS OF NEW 
TECHNOLOGIES. IN NORTHERN CALIFORNIA, ONE OF THE WORLD'S 
LARGEST COMPREHENSIVE CHEMICAL MAKERS, SUMITOMO CHEMICAL, HAS 
FOR~ED A JOINT VENTURE WITH CHEVRON CHEMICAL FOR THE RESEARCH 
AND DEVELOPMENT OF AGRICHEMICALS. 
IN JAPAN. THESE CHEMICALS ARE PRODUCED IN S A AS 
TO ~AINTAIN A SAFE ENVIRONMENT FOR JAPAN'S DENSE POPULATION. 
THESE SAME SAFETY CRITERIA WILL BE APPLIED IN THEIR AMERICAN 
MANUFACTURE. THEY WILL BE MARKETED THROUGHOUT THE UNITED 
STATES VIA THIS CALIFORNIA VENTURE. 
- 5 -
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IN SOUTHERN CALIFORNIA, HITACHI (HEM! . HAS 
REACHED AN AGREEMENT WITH U.C. IRVINE TO BUILD A 512 MI ION 
RESEARCH FACILITY TO BE USED JOINTLY BY THE SCHOOL 1 S COLLEGE OF 
MEDICINE AND THE TOKYO-BASED MANUFACTURER. 
WITH THESE RECENT DEV~LOPMENTS CALIFORNIA IS ON THE 
RECEIVING END OF TECHNOLOGY TRANSFER. THESE INSTANCES OF 
FOREIGN INVESTMENT WILL DIRECTLY ADD TO OUR COMPETITIVE 
POSITION. 
OUR ACTIVITIES ARE NOT JUST WITH JAPAN. IN NOVEMBER, THE 
STATE WILL CO-SPONSOR AN INVESTMENT SEMINAR WI 
OF KOREAN INDUSTRIES IN SEOUL. 
E ION 
LOOKING TOWARDS THE ATLANTIC, ANOTHER STATE AND PRIVATE 
INDUSTRY MISSION WILL VISIT EUROPEAN COMPANIES IN E FA 
1988. THIS VISIT WILL BE FOLLOWED BY AN I 
IN GER~A~Y IN THE SPRING OF 1989. FROM I E 
BUSINESS PERSPECTIVE, THE PROSPECT OF AN ECONOMIC 
EUROPEAN COMMUNITY IN 1992 MAY REPRESENT A 
OPPCRTUNITY FOR BOTH EUROPEAN AND AMERICAN 
I HOPE I HAVE MADE THE POINT THAT FOREI 
ASIDE FROM ITS INEVITABILITY - IS A HEALTHY 
CONFIR~ATION OF CALIFORNIA'S STRENGTH AND VI 
THERE IS ANOTHER CRITICAL POINT TO KEEP IN M 
MEETING THIS CHALLENGE OF FOREIGN INVESTMENT I L 
FER 
L 
OF E 
ES 
c 
HE E •. B:' 
EJ 
AND A3GRESSIVE MANNE~, WE ARE IN A STRONGER POSITI D ' 
WITH OU~ FOREIGN CC~PETITORS IN OTHER, MORE ADVERS IAL ISS~~S 
OF T~AJE AND OPEN rA~~ETS. JUST AS WE ENCOURAGE F I 
- 6 -
-7-
INVESTMENT THAT CREATES JOBS AND~TREN 
SHOULD FIRMLY ENFORCE OUR TRADE LAWS IBI ETING 
OF CERTAIN OF OUR INDUSTRIES BY FOREIGN PRODUCE SEll 
THEIR PRODUCTS IN OUR MARKETS AT BELOW OF 
SO ALSO, WE ARE IN A BETTE~ POSITION TO I IN 
THAT OUR COMPETITORS OPEN THEIR MARKETS TO 
INVESTMENTS. WE SHOULD ALL BE CONCERNED ABOUT THE 
RUMBLINGS COMING OUT OF THE EEC, AND CERTAI 
MUST UNDERSTAND THAT THE U.S. WILL NO 
LAST RESORT. AND THAT THEY MUST EX 
DOMESTIC MARKETS AND ECONOMIES. 
CALIFORNIA AS THE SIXTH LARGEST E 
IN A POSITION TO ISSUE THESE CHALLENGES 
THEM. 
THAT WE ARE ENTERING THE ERA OF E 
CLICHE. IT IS A FA WHI FRAMES 
CULTURAL, ECONOMIC, EDUCATIONAL, OR 
LIVE AND COMPETE ON RMS, AND s 
IN 
I C 
R 
IR 
FACT OF INEVITABILITY. THE QUESTION HAS 
GOING TO DEAL WITH IT. IN THE N BOOK 
WITH 
I C 
CO-AUTHORED BY INC. MAGAZINE'S JOEL u 
YORIKO KISHIMOTO. IT IS ARGUED THAT E 
PREDOMIN CE IN CU RE AND IN DE 
AMERICA 1 S ECONOMY IS SHIFTING DRAMATI l 
POPULATION IS BEING DE-EUROPEANIZED - EUROPE 
BARELY ONE OF EVERY 10 LEGAL IMMIGR E .S. 
- 7 
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RLD IS 
E 
OF 
IS NO 
IFIC. R 
R 
UNFO NATE 
TREND. AN INC. 
R S NESSES ARS 
GAZINE SU EY F S 
COMPANIES SHOWS THA~ E BURGEONING 
ATTRACTION. TO E E THESE 
EXPORTING AT ALL, THEY CONIINUED 
MARKETS. MEANWHILE, JA , KOR 
DOMINANCE IN ASIAN MARKETS WHICH I WI l 
AMERICAN COMPANIES EN DENT. u 
BEEN ENRICHED BY THE ENT OF 
OUR COUNTRY. OUR CHNOLOGI L SU 
MOVEMENT OF SCIENTIS • INVESTORS 
RECENTLY. OF COURSE, ASIA HAS BEC E 
OF NEW TECHNOLOG CAL LE 
100,000 ST ENTS E U.S. FOR G 
10,000 WHO R ED Is 1 0 
FU ER. KIN A~D KISHI 
"IT IS NOT SURPRISING TH I 
THE WORLD OF TRE~DS AND ID S, IT I l 
IETHNIC, CIFIC RIENT J REG~ON 
INCR SING ES REIGN I F 
~CROSS E I DUS R ALIZED R D. 
OF HE YO NGE ON 
TRADITIONAL G~~- ER CA~ 3~ 
FREE RLD. 11 
R 
IN 
E 
PE. 
E 
N. 
E 
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THE ISSUES ADDRESSED HERE ARE NATIONA IN 
WE IN CALIFORNIA ARE GOING TO CLAIM -- AND 
BUT IF 
RY RIGHT 
TO DO SO -- THAT WE ARE THE WEALTHIEST STATE IN THE NATION. 
THEN WE HAVE TO BE PREPARED TO ASSUME AN ENLIGHTEN lEADERSHIP 
ROLE. 
I THINK WE ARE DOING THIS IN MANY AREAS. lEAST OF 
WHICH IS IN THE CREATION OF A GLOBAL PERS IVE WHI 
ACKNOWLEDGES AND WELCOMES INTERNATIONAL INVE 
3747L 
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I 
R R OF 
DIRECTOR, OFFICE 
CALIFORNIA 
SEPT 
PLEASED HAVE 1 H 
INVESTMENT WITH YOU TODAY. 
OUR OVERALL VIEW OF THE POLICY 
BEGIN BY PLACING FOREIGN I S 
RSPECTIVE. AND SHARE WITH 
ITS IMPACT IN CALIFORNIA. 
FIRST A LOOK AT FOREIGN I 
VIEWPOINT. I SHOU ADD HERE 
TRACK INVESTMENT BE BE 
FOREIGN BUYING IN THE LATE 19 
MIDDLE EASTERN COUNTRIES RE 
FOR OIL TO BUY OUR LAND OUT F 
WHEN THE STATIST! DEV 
I STUDY ACT OF 197Li 
• HOWEVER. IT 
ES AND ER ASSE 
CURRENT s ISTICS EL 
1 • FOREIGN ASSETS IN THE u.s. 
Tl s THE AMOUNT OF F I ASSE 
DIRECT INVES IS TH 
SETS A LING $262 BILL I 
EI DEPOSI IN u' s' 
BANKS - MAKE UP THE LA EST 
$540 BILLION, 
N 
L K TO 
1 
R N 
LE D 
E 
I 
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BANKING IS FOLLOWED BY PORTFOLIO INVESTMENT - BOND AND 
STOCK HOLDINGS. FOREIGN HOLDINGS OF U.S TREASURY SECURITIES, 
INCLUDING BOTH FOREIGN GOVERNMENT AND PRIVATE INGS, ALSO 
EXCEEDS DIRECT INVESTMENT. 
IN 1986. THE LATEST YEAR FOR WHICH COMPLETE DATA IS 
AVAILABLE, FOREIGN INVESTORS EXERCISED MANAGEMENT CONTROL OVER 
10.000 U.S. AFFILIATES. THESE COMPANIES HAVE SALES OF OVER 
$600 BILLION AND ALMOST THREE MILLION U.S. EMPLOYEES. WHILE 
THIS MAY SOUND LIKE A LOT, LET ME REMIND YOU THAT THIS IS 
OCCURRING WITHIN A U.S. ECONOMY WITH A $q TRILLION GNP! AND 
lHE JOB lOTAL AMOUNTS TO LITTLE MORE THAN THREE PERCENT OF 
lOTAL JOBS. AND SEVEN PERCENT OF MANUFACTURING JOBS. 
TURNING TO CALIFORNIA, OVER 2.200 FOREIGN FIRMS HAVE 
PROPERTY, PLANT OR EQUIPMENT IN CALIFORNIA. VALUED IN EXCESS OF 
$35 BILLION. OVER 300,000 CALIFORNIANS ARE EMPLOYED BY 
FOREIGN-OWNED FIRMS AND ROUGHLY 150,000 ARE IN MANUFACTURING 
OPERATIONS. FOREIGN-OWNED FIRMS ACCOUNT FOR APPROXIMATELY 
SEVEN PERCENT OF ALL MANUFACTURING JOBS IN CALIFORNIA. 
AS OF THE MOST RECENT DATA. CANADA, INTERESTINGLY ENOUGH, 
REMAINS THE LARGEST FOREIGN OWNER OF PROPERTY. PLANT AND 
EQUIPMENT IN CALIFORNIA (GROSS BOOK VALUE. $5.6 BILLION) 
FOLLOWED BY JAPAN ($4.6 BILLION). AND THE U.K. {$4.3 BILLION). 
THE REASON FOR THE CANADIAN LEAD LIES IN THE NATURE OF 
ITS INVESTMENT: MOSTLY PASSIVE INVESTMENTS SUCH AS REAL 
ESTATE. CANADIAN INVESTMENT CREATES F R JOBS AN THE OTHER 
MAJOR INVESTORS. 
- 11 -
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ONE REASON WHY FOREIGN INVESTMENT IS SO IMPORTANT TO US 
IS THE IMPACT IT HAS ON MANUFACTURING JOBS. CALIFORNIA IS ONE 
OF THE FEW LARGE STATES TO SHOW AN INCREASE IN MANUFACTURING 
JOBS SINCE THE END OF THE 1982 RECESSION . 
. 
HALF THE FOREIGN CREATED JOBS IN CALIFORNIA ARE IN 
MANUFACTURING. COMPARED WITH LESS THAN ONE FIFTH OF TOTAL 
. 
JOBS. THESE ARE HIGH VALUE JOBS, AND HELP CREATE OTHER JOBS. 
THIS IS A MAJOR REASON WHY WE FAVOR FOREIGN INVESTMENT; 
INVESTORS WITH PLANTS IN CALIFORNIA HAVE A STAKE IN OUR KEEPING 
OUR ECONOMY STRONG. THE DATA SUGGESTS TO US THAT FOREIGN 
INVESTMENT, ESPECIALLY ASIAN, WILL CONTINUE TO GROW, AND 
CONTINUE MAKING A POSITIVE CONTRIBUTION TO THE CALIFORNIA 
ECONOMY. THANK YOU VERY MUCH. 
3750L 
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Written Statement 
on ernat 
Held on 
Thank you 
you and talk about a 
investment. ·rt is 
the United 
' 1 
Where once we 
U.S. investment now hear more about 
in country. Often we hear the 
or our foes? 
I'd like to take a 
Let me start with a 
In an 
descend to 
Mu:::h of the world's 
hard to 
Just then a translator rushes up to 
na 
than our 
s 
able to with 
years. 
as 
the 
and 
There is a great irony here: 20 years ago the French writer Jean-Jacques 
States. 
wrote a popular book about the invasion of Europe by American 
It was called The American Challenge. Today we have that 
on its head with cries of "foreign invasion" of the United 
There has been a staggering surge of investment in factories, real estate, 
and stocks and bonds by non-An:ericans. Foreigners held one and one-half 
trillion dollars in American assets in 1987 and the amount is growing quickly. 
Across this country, from Oregon to Georgia and from Texas to Minnesota, 
companies have been acquiring existing businesses and starting new ones. 
Multinational corporations like Mitsubishi, Seagrams, Siemens, and Philips have 
increased their ownership in American industry by a factor of three in this 
decade. They make everything from cars to clothing and sell everything from 
to zippers. They also refine oil, operate vineyards, lend money, and 
write advertising copy. Carnation, Mack Trucks, Brooks Brothers, Smith and 
magazine, TV Guide, and Betty Crocker are some of the familiar 
"American" names owned by foreign investors. Moreover, with this wave of 
investment has come changes in management practices, labor relations, and 
technology. Not only do foreign firms control more jobs, but they have become 
actively involved m politics, culture, philanthropy, and other aspects of 
life. 
Such investments have begun to change the way that we live and work, 
we aren't always aware of their influences. An American could buy her 
A&P (owned by the British) or clothes from Bonwit Teller (Canada) 
card from Marine Midland Bank (Hong Kong). She might drive a 
Nova (Japan), read a Doubleday Book (West Germany), swig a Lone Star 
and listen to Willie Nelson· on CBS Records (Japan). The book 
that I have recently finished with Douglas Woodward, The New Competitors, will 
be by Basic Books,a subsidiary of the Australian-based News 
(owned by Rupert Murdoch) and its British affiliate William Collins. 
most people were unlikely to know that they were dealing 
companies operating in this country. Many probably did not care. 
Yet suddenly there is an American obsession with what I call the "New 
" foreign companies that have acquired U.S. companies or built new 
- 15 -
here. A recent public opinion poll showed that 74 percent of 
means that America has less control 
economy. 78 percent were a law limiting 
real estate. It is not hard to understand the has 
concerns. After all, many major companies have come under foreign 
and control: Standard of Ohio, DuPont, and Firestone among them. 
cut huge real estate. deals and now own such major buildings as 
and. ARCO Plaza. Ted Bates (advertising), Goldman Sachs 
(clothing), Manpower, Inc. {temporary help), and Hardees 
are examples of foreign-owned firms in the fast-growing service 
The list is long, the industries diverse. 
debate over foreign investment mushroomed with the news reports in 
the mid-1980s. A 1987 Time magazine cover story was ominously entitled "The 
Others 
America: Foreign Investors Buy, Buy, Buy." Like the aliens in the 
foreign investors raise both hope and Some Americans 
investment as the savior American industry and jobs. 
the positive side, a Business Week special report highlighted the 
potential (that the ability to provide new jobs, especially in 
of foreign investment, arguing that Japanese investment "promises 
the most important economic forces reshaping America as the 
concludes." Moreover, the report suggested that the Japanese are 
our cities and regions, "A new wave of Japanese investment is 
across America. Unlike earlier commitments to coastal areas, this 
wave is reaching deep into the heartland. It is spawning Japanese 
centers such as 'Auto Alley; stretching into the mid-South and 'Silicon 
Northwest. It is giving failing American companies a fresh start 
infusions of capital and management. And it is providing new sources of 
and state governments, were once and fearful 
" What Business Week wrote about Japan others said about the 
by MNCs of other nations, particularly those based in the United 
Canada, West Germany, and the Netherlands. 
There is no question where the federal government stands. Its favorable 
of foreign capital is best summed up by the U.S. Ambassador to the 
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European Community, J. 
poor. Send us money. 
open door 
many states and 
sources of jobs and tax revenues, 
guests, eagerly recruited and 
holds out hope for industrial 
million subsidies to corral a 
Harris that foreign 
been lost from American manufacturing 
"Send us your Send us your 
the adopted by 
attract new 
corporations are honored 
To many, foreign investment 
up more than $300 
Governor Joe 
jobs that have 
However, some observers are beginning to question the wisdom of global 
smokestack chasing. To them, the surge does not signify 
the dawn of an industrial renaissance, but a surrender of our productive 
resources to foreign control. Perhaps, 
look upon the period since the a 
de-Americanized economy, a time when we lost our 
This jingoistic theme is personified by June 
Industries, Inc., who has "nightmares" about 
of Japan, Saudi Arabia, or France. She 
of America (CAFCA) "to find out the truth about 
thoughtful Wall Street financier Felix 
foreign and domestic firms in 
independent country" and talked about the 
foreign investment. Malcolm 
and noted free marketeer, called for a strict review 
historians will 
the onset of a 
independence. 
the CEO of National 
becoming subsidiaries 
Foreign Control 
control." Even the 
has represented both 
"we are no longer an 
controls on 
"Happy Capitalist" 
foreign purchased of 
any significance ... of any consequential U.S. company--regardless of size." The 
Congressional debate over the 1988 trade bill also involved discussions of greater 
restrictions on and disclosure of foreign direct 
At the heart of this debate is a 
often vague but widely felt sense that the 
economically--that our products are no longer 
nationalism:" the 
is no longer Number 1 
the world, that our 
living standards are not rising, that today's children will not be better off than 
their parents. A 1988 national poll showed that most Americans believe that 
economic problems are the greatest threat to our 
Soviet tanks or missiles. The world economy has 
- 1 7 -
more serious than 
become multipolar. 
The now 
dominate markets as we 
among the 
must markets must 
concerns over controL 
on 
to 
very welL 
two contradictory 
the New 
creating fresh 
in advanced 
MNCs as foes 
the purpose, 
the over 
it is possible to 
twin, U.S. direct investment abroad 
and cannot to 
the World War IL In 
won power 
to American 
trade 
The 
at the heart 
investment stems 
investment 
are 
Others 
menace 
base in the 
gross 
data do not allow us 
and 
*FDIUS comes from the world's most advanced 
the UK, and A 
is that it is a It is not. 
is Britain and the 
Netherlands. 
*Foreign investors are very much investing abroad: 
they are oligopolists to call 
mana and 
and other know-how. Foreign come here for many reasons: capture and hold 
markets, to avoid 
take advantage 
Nowadays, of course, 
American assets are 
*It is important to 
of investment in 
American multinationals 
low dollar. American. 
investment the United 
is not the size but 
will mention in a moment, FDI 
economy. 
tap 
*FDI is fundamentally a takeover 
construction. Some foreign 
Japanese have been different 
likely to build new plant and 
change. Japanese investors are 
acquisition movement, like 
*Most foreign investment is 
and cement. There is also 
resources. Recently, there have been 
particularly banking and 
in urban real estate 
Washington, New York, and 
investment and the one that 
labor force, to 
our political stability. 
added advantage: 
been a great burst 
to grow. 
last year--despite the 
than foreign 
FDI that stands out. As I 
the vast American 
with new plant 
some unfriendly. The 
have been most 
is beginning to 
to the merger and 
counterparts. 
chemicals, autos, 
in natural 
in the services--
ble increase 
in Los Angeles, 
most visible kind of 
With these facts as background, let me return to the question raised by the 
economic nationalists: 
our sovereignty to foreigners? 
Commerce Department 
companies is still relatively smalL 
percent of our productive assets are under 
foreign penetration is higher: 8 
These are relatively small 
Canada), but they are much larger than at the 
9 -
of American 
our workers and 8 
In manufacturing, 
and 12 percent of assets. 
(such as 
the decade. 
One 
is 
the 
quickly, about 20 percent a year. And, there is a 
companies will buy considerably more assets in the 
low value of the dollar. American assets are now 
the decline in the value of the dollar the 
is a product the United States' 
three 
trade and 
and mismanaged economic policy. If there is considerably more 
as is likely, we may have to worry--especially that 
. 
and militarily strategic industries. 
concern to many is banking and finance. More than 20 
assets are already in foreign-controlled ba up 
years ago. Since banking is strategically important, many feel 
level penetration. Foreign investment is also strong in 
cement, and publishing. In the first two cases, a few foreign 
control more than 40 percent of American assets and some 
concerns on antitrust grounds. In publishing, the takeovers 
by foreigners has obvious and 
for that industry and for the molding of American public 
there is concern with the growing political clout that 
now able to use--but I· think that we also should be concerned 
of American companies. 
from abroad pose a danger to our 
at least so far. Many of the concerns 
proportion. Under there is 
takeover of our economic birthright. But unless we set our 
we could be in for some serious in the 
pervades the popular press more than any 
have created millions of jobs in u.s. It is true that 
worked for foreign-owned companies in 1 
one million in 1974. Does that mean that 
Definitely not. 
enormous over this issue is in large part because of a 
available data, even by those who speak out 
shows clearly that all of the employment added 
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to 
understand 
place 
was 
building new 
new 
uses. In 
the debt incurred 
Robert 
workers at 
an 
This is 
cases 
and 
Now 
research 
amou 
than 
those years. 
economy. 
is due to acquisitions and mergers. It is important to 
foreign investment takes the 
81% of the value investment took 
the employment added to foreign that year 
The remainder was in expansions of and 
Mergers and acquisitions represent, primarily, the of 
to f or;ign owners. Here, foreigners do not 
more. At worst, foreign merger and 
the diversion of resources to speculative and 
M&A activity is no different from that American 
results in corporate restructuring and job loss because of 
the acquisition. The recent takeovers by the Canadian 
and Federated Stores resulted in job loss for 
Despite this, the Commerce registered 
because of the acquisition by a foreigner. 
say that all foreign acquisitions result in job loss--in some 
company back on its feet and jobs are saved 
and the expansions of My 
to 1986, additional employment from these sources 
These are clearly new jobs for American workers 
or "greenfield" plants that were not there or 
other plants. However, at the same 
a net 
there 
nearly 
companies have not been the 
actually reduced total employment over that 
companies, I made the same 
recession, when both American and foreign 
These calculations show that even in these 
10 about 1 a year. is 
all employment growth in the United States during 
are certainly not the engines of growth for the U.S. 
21 
want to address another question: what policies should we be 
The answer to 
problems posed 
and multi-faceted, so most the solutions be comprehensive. 
must set a bold agenda for economic growth built on two 
investment and job security. Forging this new agenda be 
be one of the passionate political issues of the coming 
We must make inward and outward FDI work for us--supplying jobs and 
But 
We 
people. Moreover, we must look at foreign investment 
of a broader set of programs to revive the economy. When that 
has nothing to fear from "outsiders," whether they are 
or IBM-Japan. 
especially during the 1980s, the U.S. government failed to 
to the growing mobility of international capital and its 
consequences. As we face the 1990s, U.S. policies remain 
inconsistent. This "policy drift" leaves many Americans 
future. It scares people to think that Japan has 
capital to buy a controlling interest in America's largest 
so, we are far from becoming a colony of "Japan Inc." or any 
The New Competitors still control relatively little of the economy 
controlling American assets. We must have positive 
with the internationalization of the economy of which 
a 
to start shaping a long~run strategy toward 
toward a revitalization of the economy~-should come before 
domination become reality. 
is now. 
is that we often view foreign investment in isolation, as an 
But we must see foreign investment within a much 
trade, economic policy, and American competitiveness. 
these facets. 
four major categories. 
The building blocks of any policy are the 
needed to formulate it. The U.S. must gather all pertinent 
direct investment needed to measure its effects and to 
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formulate 
pacts 
state 
climate. 
for 
do this 
etc.--and 
encourage 
these 
economy. 
is 
hordes 
rooms, 
addition, 
The 
the 
trade 
more on the foreign 
can decent 
state and local levels. We can collect more 
on 
board that 
and reports both to other federal 
that are attempting to attract FDL 
and to 
At present, 
productive 
government must play a stronger role in a basis 
investment and better job opportunities. We can 
in human resources--education and training, R&D, 
infrastructure--highways, telecommunications, etc. which will 
investment into productive uses over the run. 
and our governments must revise their views not only of 
but of the way that we manage our firms and our 
view is that the biggest part of the foreign investment "problem" 
The United States need not fear an of foreign 
economic and its. it must refocus 
increase investment and productivity in a more 
must move 
Business-as-usual is out 
companies to th 
decade's new 
towards mergers and 
the question. 
about the next 
re 
rather than 
and processes must be reversed too. The country 
halls. 
capital. We 
More than 
have made U 
else, the 
economy 
to reduce the 
new programs to restore This 
cuts some programs. In 
exchange rate manipulation to reduce the 
We must put more energy and resources promoting 
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merger and 
World debt problem, and get more cooperation from 
economic policies. 
'foreigners nave pi\ed up 
that we have run during the 
an unprecedented merger and 
are gaining significant control over some 
a necessary complement to policies designed to restore real 
ana equipment, the federal government must 
both discourage uncompetitive practices and unproductive 
internationalization of the economy--of which foreign 
an not strictly "good" or "bad" for the United 
workers, their families and their communities 
General Motors shifts product to Mexico or Singapore, it leaves 
workers. If Honda or Mack move in, some of those workers 
for a foreign company worse than not working at 
the idea that they are working for "alien" 
The challenge for this country is to retain its 
good jobs at decent wages for foreign and 
To do so, we must make investments in our people 
the United States a better place to do business and to 
have the FDI problem backwards. In the 
America" is really not an external problem. 
problems--the result of short-term 
investment commitments, slow economic and 
and mismanaged economic policy. Our economy has not 
and has reacted too slowly to major changes in the 
The surge foreign takeovers--as well as the ou 
direct investment abroad--merely reflects these 
is a phenomenon that offers a of 
jobs and social and political change. Much 
depends critically on how we handle both inward 
These policies will affect our jobs, our 
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incomes, and our political relations. Americans simply can't understand the way 
our economy works without getting a better picture of foreign investment. 
To answer the question that I posed at the beginning of today's talk, I 
think that foreigners are here to stay, they are part of our economy and will 
remain so for a long time to come. They are neither or saviors nor our 
destroyers. In many ways they are no different from our own corporations. 
With foreign-based multinationals increasing their position in America and 
U.S. multinationals shipping products into the U.S. from offshore, it is no longer 
possible to say what is "foreign" and what is "American." The distinction 
between where a product is developed, produced, and assembled is blurred since 
The Global Factory can disperse these functions throughout the world. For the 
same reasons, the relationship between the corporation and nation has been 
significantly broken. 
The internationalization of the economy and the growth of both inward and 
outward investment was inevitable, given the economic, political, and 
technological forces at work during the past 40 years. It has made nations more 
interdependent and allowed them less in control of their own destinies. 
What is the relationship between BASF AG, the German parent of the U.S. 
affiliate and the Germany economy? Is Nestle, which derives but two percent of 
its sales from Switzerland, really a "Swiss" corporation except in the location of 
its headquarters and the laws under which its by-laws are written? Similarly, as 
IBM and Ford outsource more of their components, what is their connection--and 
their commitment--to the American economy? By definition, multinationals span 
national boundaries and transcend nations and na tiona I interests. We have, 
therefore, to the fundamental idea that a country and its corporations 
have Or that foreign-based MNCs are necessarily "less 
American" than "American" MNCs. 
Since firms have often been seen as our "enemy," it is useful to 
recall the line the old comic strip Pogo: "We have met the enemy and they 
is us." To extend this ungrammatical yet memorable line to both U.S. and 
foreign multinationals: "Them is us and us is them." National distinctions 
matter less and less the realm of global corporations. We have to 
fundamentally rethink how we view foreigners and foreign investors. At the end 
of the day, they are neither friends or foes--they are really not very different 
than American companies. 
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The Los les Area 
on~going research on 
investment in Los 
Ventura count 
will have 
ting 
t foreign 
, San Bernardino 
tment is 
concern in some 
tment; i.e. that it 
No complete list o foreign investment at a county or 
metropolitan area exists, but from information we have been 
able to compile, foreign investment in the Los Angeles area 
appears to be broad -- in terms of industries and foreign 
nations involved. 
This foreign investment also appears to be deep -- some of 
the investments have been he for a cons le iod of 
time, and are in some major ocal firms. There are also 
several forms of nvestment, rom 1 ownership to 
partnerships. 
Also, we are advised that 
i n hat 
have to be aware that there is 
foreign groups are using 
y in recent of large blocks 
One source of information we have used is a di 
indicated that 
les 
were in 
Bernard 
interest 
warehouse 
te a 
try, 
that no longer 
are maki 
At Los les Chamber 
United States. s 
operations in the Los 
was the site of 86; 22 
is 
openi a 
ions, and there was no 
p, distri on was 
the U.K. 19; Canada 8; 
Sweden a. It must be 
ng, due to the 
e, currently 
les area 
spining off 
on. And foreign 
, we are compiling 
idiaries or major operations of foreign 
Angeles area. It should be acknowledged 
some over-lap between the two rosters. 
tings in our roster, and the range of 
This roster does not include 
banks, of which there were 127 at last 
ivities includes construction, manufacturing, 
estate, retail and wholesale trade, 
as advertising, motion picture production, 
are 17 nations involved, with the major 
ions being owned by Japanese interests. 
s names involved include Carnation --
of Switzerland, Baskin-Robbins -- Allied-
U.K., and Santa Fe Braun-- owned by the 
Kuwait. The roster includes some of the major 
such as Shuwa which has extensive real 
Los Angeles area. 
have not be able to do is to determine the 
these investments, or their employment and 
is is a key question in the debate about the 
ign investment in Los Angeles, but 
will not be easily answered. 
are some indications of the employment 
le, we have 8 Japanese auto firms with 
idiaries headquartered in the Los Angeles 
1 around 7,000 people locally, but not in 
These employees are in advertising, sales, 
istribution, and in some cases product design. 
gn studios in Los Angeles, to take advantage 
the Art Center College of Design in 
levels are found at some other 
lities or firms, such as Buffums 
) 2,500; Carnation 1,600; and Santa Fe 
quickly, you are at over 12,000 
type of foreign investment in the Los 
area is ownership of shopping centers. 
passive, as in the case of the Northidge 
the Shermans Oaks Fashion Center 
and expansion programs have been carried 
centers generate sales tax revenue for the 
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are some interesting changes in the type of foreign 
investment being made. With deregulation of European 
television, British firms are acquiring motion 
c I evision firms. A U.K. investor is also acquiring 
hal interes in a Los Angeles area auto dealer group. And 
MCA formed a partnership with Nippon Steel to develop a 
"Universal tudio Tour'' in Tokyo. This will join the Tokyo 
Di , which genrates a nice revenue stream for the Walt 
D 
Basi cal 
the Los 
we have is significant foreign investment in 
les are in unr~cognized ways, and in firms 
of as being very American. 
scussion of foreign investment, there is another 
should be acknowledged. That is the trend to 
ional manufacturing. In this, inputs can be produced 
in several nations, and final assembly can be any place --
Los les, Shanghai, Seattle. Using Census data, we 
estimate that about 125,000 people in Los Angeles and Orange 
count es are manufacturing for export. McDonnell Douglas is 
ing MD-80s in kit form, and sending them to Shanghai, 
the PRC for final assembly. With the expertise gained, the 
Aircraft Plant will start making components for the 
MD-80. And Japanese firms are building a cotton milling 
facili in Fresno County, and a prime target for its output 
will Los Angeles apparel manufacturers. 
In cone on, we should recognize that the rush of foreign 
tment into Los Angeles, California, and the U.S. will 
Most people tend to approach the issue 
relative currency values will change, and so 
of buyers. And what-ever happens, foreign 
is now tightly woven into the economic fabric of 
les area. 
for the opportunity to make a comment, and I would 
to answer any questions. 
* * * * 
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THANK YOU FOR THIS OPPORTUNITY WITH WHAT I 
IS THE MOST IMPORTANT ECONOMIC DEVELOPMENT OF THE DECADE OF THE 
80S 
IT IS BECOMING INCREASINGLY CLEAR THAT THE UNITED STATES IS NO 
LONGER THE UNPARALLELED ECONOMIC 
WAR II BUT THE FACT THAT WE 
ECONOMIC POWER WE WERE DOES 
FALTERING. RATHER IT MEANS THAT 
IT HAS 
NUMBER OF OTHER FREE 
NATIONS ARE EMERGING AS MAJOR FORCES IN 
CLEARLY, JAPAN IS THE MOST RECENT 
ARE 
EXAMPLE 
OF THE NEW ECONOMIC REALITY WHICH I AM TALKING ABOUT JAPAN 1 S 
ARRIVAL AND CONTI~~ED PROSPERITY BEST INTEREST OF THE 
UNITED STATES 
FIRST, WE MUST REALIZE THAT 
AFFORD 
DEMOCRACY 
ASSISTANCE 
BEYOND OUR 
DOES NOT HAVE 
MANY OF THE 
PROBLEMS 
BE 
COST 
S RESOURCES. 
FINANCIAL 
STATES LONGER 
CURRENTLY 
ALONE 
ADDRESS 
MEDICAL 
TO 
WE NEED MORE SUCCESS STORIES LIKE JAPAN IF THE UNITED STATES IS 
GOING TO REALIZE ITS AMBITION AND BELIEF THAT OTHER NATION'S AND 
PEOPLES SHOULD HAVE THE RIGHT OF SELF-GOVERNANCE AND SELF-
DETERMINATION, FREEDOM FROM TYRANNY AND OPPRESSION. IN REALITY, 
ECONOMIC FREEDOM IS THE KEY DETERMINANT OF DEMOCRACY THROUGHOUT 
THE WORLD. 
ALTHOUGH THE GROWING GLOBALIZATION OF THE FREE MARKET ECONOMY IS 
REASON TO CELEBRATE, THE GROWING INTERDEPENDENCE OF THE UNITED 
STATES' ECONOMY WITH THAT OF JAPAN, AUSTRALIA, HONG KONG, WESTERN 
EUROPE AND OTHER NATIONS IS CAUSING US TO ALTER OUR OWN 
ECONOMIC, SOCIAL AND POLITICAL STRUCTURES. THESE CHANGES WILL 
EITHER FOSTER NEW INTERNATIONAL ECONOMIC PARTNERSHIPS, 
COOPERATION AND COMPETITION; OR PROMOTE PROTECTIONISM, AND 
EVENTUALLY, ECONOMIC STAGNATION. 
I BELIEVE IT IS IN THE BEST INTEREST OF THE UNITED STATES AND 
DOWNTOWN LOS ANGELES TO CONTINUE TO AGGRESSIVELY PURSUE AND 
DEVELOP NEW INTERNATIONAL ECONOMIC PARTNERSHIPS. BUT BUILDING 
THESE NEW PARTNERSHIPS IS NOT EASY. THE OPPORTUNITIES FOR 
ECONOMIC PROSPERITY CREATED BY SUCH PARTNERSHIPS, HOWEVER, CARRY 
WITH THEM THE BURDEN OF NEW RESPONSIBILITIES FOR ALL OF US. 
RESPONSIBILITIES WHICH WILL FORCE US TO MAKE ADJUSTMENTS. SOME 
OF THEM WILL BE EASY TO MAKE, OTHERS WILL BE MORE DIFFICULT, BUT 
THESE ADJUSTMENTS MUST BE MADE. 
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TODAY, I WANT TO SHARE WITH YOU SOME THE FACTS ABOUT FOREIGN 
INVESTMENT IN THE UNITED STATES IN GENERAL AND LOS ANGELES IN 
PARTICULAR OPPORTUNITIES ARE EMANATING FROM THESE 
NEW ECONOMIC REALITIES FIRST, LET S EXPLORE THE STATUS AND 
CURRENT TRENDS OF FOREIGN INVESTMENT THE UNITED STATES AND 
LOS ANGELES. 
AN EXAMINATION OF THE MOST RECENT STATISTICS SHOW TOTAL FOREIGN 
INVESTMENT IN U.S. STOCKS, BONDS, GOVERNMENT SECURITIES AND REAL 
ESTATE IS $1 TRILLION, OR 4.5 PERCENT OF TOTAL UNITED STATES 
GROSS NATIONAL PRODUCT AND 1.6 PERCENT OF CORPORATE ASSETS. 
JAPAN S TOTAL INVESTMENT IS $ BILLION 2 2. 5 BILLION OF 
THAT REPRESENTS I~~ESTMENTS IN UNITED STATES REAL ESTATE. $6.7 
BILLION OF THEIR REAL ESTATE INVESTMENTS ARE IN CALIFORNIA AND 
NEARLY . 6 BILLION OF THAT IS IN LOS ANGELES. FURTHER STUDY 
SHOWS THAT MORE THAN BILLION OF THE JAPANESE REAL ESTATE 
INVESTMENT LOS ANGELES IS IN DO'V-.TNTOWN. CURRENTLY, JAPAN IS 
THE THIRD FOREIGN U S. BEHIND GREAT 
BRITAIN AND 
ANALYSTS DIFFER 
THEY 
AND THE INCREAS 
AN INTERNATIONAL 
w'HAT THESE 
WAS 
IMPORTANCE OF 
ALL ITS OWN. 
MEAN BUT ONE THING 
OF LOS ANGELES 
AS THE PACIFIC RIM 
CITY WHICH HAS 
YOU CAN FIND LARGE 
AND DISTINCT COMMUNITIES OF LATINOS, CHINESE JAPANESE AND NINETY 
OTHER GROUPS THAT HAVE MADE LOS ANGELES CROSSROAD TO THE WORLD. 
OUR ECONOMY IN LOS ANGELES IS TRULY A GLOBAL ONE .A WORLDPORT 
IS NUMBER ONE IN THE DOLLAR VOLUME OF THE GOODS PASSING THROUGH 
IT, SURPASSING NEW YORK S PORT FOR THE FIRST TIME. THE MAJORITY 
OF IMPORTS FROM THE FAR EAST COME THROUGH PORT. WE ARE 
AGGRESSIVELY SEEKING FOREIGN MARKETS FOR PRODUCTS ESTIMATES 
ARE THAT ONE IN TEN JOBS IN THE SOUTHLAND ARE DEPENDENT ON AND 
SUPPORTED, DIRECTLY OR INDIRECTLY, BY FOREIGN 
IN 1980, FOREIGN TRADE ACCOUNTED FOR ONE 
FROM 13 PERCENT IN 19 7 . 
IMPORTANT COMPONENT OF OUR ECONOMY. 
NA'l'IONWIDE, 
OF OUR GNP, UP 
INCREASINGLY 
THE IMPACT OF FOREIGN TRADE IN LOS ANGELES IS IMPRESSIVE FIFTY 
OVER FOREIGN COMPANIES HAVE THEIR AMERICAN 
125 FOREIGN BANKS HAVE OFFICES HERE 
FIRMS, YOU MORE 500 
ANGELES. AND, STATED EARLIER, 
FOREFRONT OF DEFINING AMERICA 
WHICH IS NOW THE THIRD LARGEST ECONOMY 
UNITED STATES AND THE SOVIET UNION 
CONTINUED ECONOMIC GROWTH IN LOS 
STRENGTHENING 
OTHER PACIFIC RIM COUNTRIES. 
HERE. 
JAPANESE 
IN LOS 
AT THE 
WITH JAPAN, 
WORLD BEHIND THE 
LES DEPENDS ON A 
JAPAN AND 
DURING THE 
GROWN 
THEY WERE 
PUBLIC 
THAT 
COMPONENT 
REV I TALI 
IN THE EARLY OS 1 
WERE 
OF 
AND 
HAVE BEEN 
COUNTRY --
DOWNTOWN 
CURRENTLY 
HIGHEST 
CITY IN 
PERCENT 
30 
HAS 
BUSINESS DISTRICT 
ONLY RECENTLY 
PENSION 
ANGELES AS A 
WAS ESSENTIAL 
BUT AN INCREASINGLY 
UNITED STATES 
INVESTORS INTO 
AT THE 
REINVESTMENT HAS 
MILLION 
FOR 
THE 11TH LARGEST ECONOMY IN THE 
SO THERE S 
INVESTMENT, 
INVEST DID 
PRIMARILY BECAUSE Al-:IERICAN 
WHILE 
WE HAVE HEARD A 
OF FREE MARKETS AND 
TRULY BELIEVE 
LOOSE 
DIVE INTO 
MARKET 
WHAT AILS US 
THE 
T 
LIKE 
LOS 
INVESTMENT 
THE 
FOREIGN 
0 
FOREIGN 
WITH CASH TO 
ANGELES 
IF WE 
OFF THE 
AND 
CLOSE OUR 
FOR 
GOING TO 
TO 
WE SHOULD 
ECONOMIC ERA. 
AND 
IN AN ERA 
POLICIES THAT 
REALITIES OF 
WE ARE 
SOVIET 
TIME OF HISTORIC CHANGES. 
I DON'T 
BUSINESS MAKE 
ATTEMPTING 
OWN 
ABOUT 
MARKETPLACE 
CREATE 
YOU 
FOLLOWING 
GREATEST 
BAD MIX. WE 
SOLVE 
AND 
WHAT IS OCCURRING NOW IS AN 
CLEAR BOTH AMERICANS AND 
CAREFULLY 
ON BOTH SIDES OF THE PACIFIC 
LEVEL OF JAPANESE INVESTMENT IN THE 
LOS ANGELES IN PARTICULAR. THIS 
IT GOES DIRECTLY THE 
IT CAN EITHER BE ONE 
ECONOMIC FORCES SUCH ACTIONS UNLEASH 
SLOW, METHODICAL lviOVEMENT TOWARDS 
WITH ALL OF THE OPPORTUNITIES 
ESTIMATED THAT 
ADDITIONAL $65 BILLION LAST YEAR 
FOR LOS ANGELES TO REALIZE ITS 
FINANCIAL CAPITAL OF THE WORLD WE 
ECONOMIC RELATIONSHIPS 
BUT FOR US TO 
UNDERSTAND ONE 
LEVEL PLAYING FIELD TRADE 
DOLLAR ONE CLEAR 
STATES JAPAN 
WORLD AND WORKING TOGETHER WE 
THE JAPANESE ARE AND ~ruST BE 
3 
IT IS 
SHOULD 
ABOUT THE 
DOWNTOWN" 
BECAUSE 
BE. 
OUR 
NEW 
MUST 
A 
WEAK 
ENVIABLE 
THAT 
PARTNER 
-- AND BOTH OF US HAVE RESPONSIBILITIES WHICH WE MUST ACKNOWLEDGE 
FOR OUR PARTNERSHIP TO WORK. WHAT JAPANESE BUSINESSMEN MUST 
LEARN IS THAT IF THEY ARE GOING TO DO BUSINESS WITH US THEY MUST 
UNDERSTAND THE SUBTLETIES OF AMERICAN SOCIETY. FOREIGN INVESTORS 
MUST BECOME MORE SENSITIVE AND 
ECONOMIC, CULTURAL AND POLITICAL CUSTOMS. 
TO U.S SOCIAL, 
THE RESPONSIBILITIES OF AMERICANS IN THIS PARTNERSHIP INVOLVE 
OUTREACH TO EDUCATE FOREIGNERS ABOUT U.S. CUSTOMS. WE l~ST LEARN 
TO BE MORE TOLERANT AND TRY TO UNDERSTAND THE INNOCENT MISTAKES 
THAT SOME FOREIGN BUSINESSES ARE GOING TO MAKE AS THEY TRY TO 
ADJUST TO DOING BUSINESS IN THE UNITED STATES. 
OUR TRADING PARTNERS MUST OPEN THEIR MARKETS U.S. GOODS AND 
SERVICES BY ELIMINATING TRADE BARRIERS. ALL WE ARE ASKING FOR IS 
RECIPROCITY, LET YOUR MARKETS BE AS OPEN TO US AS OUR MARKETS ARE 
OBVIOUSLY OPEN TO OUR PARTNERS. AND WE MUST BE MORE DILIGENT IN 
ENCOURAGING FOREIGN INVESTORS TO REINVEST 
THEIR AMERICAN OPERATIONS AND NOT JUST MAKE 
THEM BACK HOME. 
AS PRESIDENT OF THE CENTRAL CITY ASSOCIATION, I 
THE BUSINESSES REPRESENTED HERE TODAY, MANY 
JAPANESE. AS AN AMERICAN, I AM VERY FAMILIAR 
ATTITUDES ABOUT FOREIGN INVESTMENT. 
PROFITS INTO 
AND TAKE 
FOR MANY OF 
OF WHICH ARE 
AMERICAN 
SHOWED THAT 59 
PERCENT OF AMERICANS AGREEING THAT ECONOMIC RIVALS LIKE JAPAN 
8 
POSE A GREATER THREAT TO OUR NATIONAL 
ADVERSARIES. A GOOD EXAMPLE OF WHY 
BE FOUND IN THE RESPONSE OF 
PRECISION MACHINERY TO THE SOVIET UNION 
PERFECT THEIR SUBMARINE TECHNOLOGY. 
OTHER POLLS HAVE SHOWN THAT WHILE 
UNCOMFORTABLE WITH THE LEVEL 
ONLY 3 7 PERCENT WERE BOTHERED BY EUROPEAN 
MUCH LARGER. I BELIEVE THESE 
CHALLENGE TO US AS BUSINESSPEOPLE TO WORK 
CULTURAL DIFFERENCES WHICH HAVE LED TO 
THE JAPANESE HAVE SOUND REASONS 
REINVESTING THEIR PROFITS IN THE UNITED 
IS POLITICALLY STABLE AND 
TO THE UNITED STATES CONSIDERED 
IN THE WORLD. SECOND, 
PROVIDING EXCELLENT 
OR OTHER COUNTRIES. IN 
PERCENT RETURN ON REAL ESTATE 
PERCENT IN U.S. REAL ESTATE. 
THIRD, THEY MAINTAIN THE PERCENTAGE 
UNITED 
COMING 
BEAR THAT OUT, AND, IN ADDITION, THERE 
OUR MILITARY 
PREVALENT CAN 
SELLING 
FURTHER 
AMERICANS ARE 
, ~vHILE 
WHICH IS 
OBVIOUS 
THEN 
THE U.S. 
COUNTRIES 
INVESTMENTS 
PROFITABLE, 
OWN 
2 TO 4 
TO 6 TO 12 
JAPAN IN THE 
COUNTRIES THAT 
HAVE SIGNIFICANTLY GREATER INVESTMENTS IN 
1987, TOTAL BRITISH IN S 
TOTALLED 0.5 BILLION. BY CONTRAST 
WERE 0 9 BILLION, NOT NEARLY AS MUCH 
THE UNITED STATES HAS EXCELLENT 
INVESTMENT. FOREIGN INVESTMENT IS 
STATES. WITHOUT FOREIGN INVESTMENT 
OF PROFITS FROM THOSE INVESTMENTS OUR 
TO GROW AND EXPAND AS IT HAS DURING THE 
GROWTH AND EXPANSION IS NOT ILLUSORY, 
INVESTMENT AND REIWJESTMENT 
OF CONFIDENCE IN THIS COUNTRY. 
UNITED STATES. IN 
FOREIGN 
CONTINUE 
THIS 
FOREIGN 
A VOTE 
BUT OVERLOOKED--FINALLY -- AND THIS POINT IS VERY 
FOR EVERY BUYER THERE IS A SELLER. ITS EVIDENT THAT SOMETHING 
CAN'T BE PURCHASED IF IT'S NOT FOR SALE. 
DOLLAR FOR THEIR PROPERTIES ARE 
JAPANESE BUYERS. THE BANK OF 
COMPANY AND ARCO WERE SEEKING 
BUSINESSES AND SOLD REAL ESTATE HOLDINGS 
FIND FAULT WITH JAPANESE COMPANIES 
PROPERTIES THAT ARE ALREADY 
BIDDER. 
WANTING TOP 
ATTRACT 
PRIMARY 
s TO 
THERE 
OF 
THE 
IMPRESS 
WILSHIRE 
GUARDIAN 
WORLD 
PERCENT 
EVEN MORE 
FINANCIAL 
PROPERTIES 
GREAT 
IS TO 
REGION WITH A 
LONG-TERM VALUE 
BUT BY 
MARKETS AS WE 
CONTINUING TO 
THESE MARKETS 
QUESTIONS WILL BE ADDRESSED THOUSANDS OF MILES AWAY FROM LOS 
ANGELES, BUT THERE ARE ACTIONS WE CAN TAKE HERE IN LOS ANGELES 
WHICH CAN HAVE A DRAMATIC AFFECT ON DECISIONS MADE ON BOTH SIDES 
OF THE PACIFIC. 
WHAT CAN WE DO? A LOT. WE ARE WELL ON OUR WAY TO FORGING AN 
INTERNATIONAL ECONOMIC PARTNERSHIP WHICH WILL BRING EVEN MORE 
ECONOMIC OPPORTUNITY TO LOS ANGELES AND PROVIDE A MODEL OF 
ECONOMIC COOPERATION BETWEEN AMERICANS AND OUR PACIFIC RIM 
TRADING PARTNERS. ALL OF US MUST BE PREPARED TO MEET THE 
CHALLENGES OF OUR NEW ECONOMIC RELATIONSHIP. THE CENTRAL CITY 
ASSOCIATION IS COMMITTED TO ADDRESSING THESE CHALLENGES AS WELL 
AS THE CHALLENGES OF JOB CREATION, TRANSPORTATION, HOUSING AND 
QUALITY OF LIFE IN DOWNTOWN LOS ANGELES. 
THE RESIDUAL CHALLENGE POSED BY THE MELTING POT WHICH IS LOS 
ANGELES IS WHETHER THE DIVERSE POPULATION OF THIS CITY CAN LEARN 
TO LIVE TOGETHER BOTH SOCIALLY AND ECONOMICALLY. WHETHER WE CAN 
CREATE ENOUGH JOBS, HOUSING, SCHOOLS, AND A TRANSPORTATION SYSTEM 
WHICH WILL ALLOW PEOPLE TO SPEND THEIR EARLY EVENINGS SOMEWHERE 
OTHER THAN SITTING ON THE FREEWAY NEAREST THEIR OFFICE. 
THE SERIOUSNESS OF THESE ISSUES CANNOT BE OVERLOOKED. IN THE 
LONG RUN, THE QUALITY OF LIFE IN LOS ANGELES DETERMINES THE 
QUALITY OF BUSINESS IN LOS ANGELES. AND WHILE PROFITS ARE 
STEADILY INCREASING FOR MOST BUSINESSES TODAY, IF WE CAN'T 
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ADDRESS 
PROBLEMS 
ECONOMY. 
BUT 
ISSUES I JUST MENTIONED, WE ARE GOING TO HAVE 
THE FUTURE. FOREIGN INVESTMENT IS GOOD FOR 
REINVESTMENT OF 
IS GOOD FOR 
WHICH ADDRESS THE NEEDS OF OUR COMMUNITY 
IMPORTANT. SOMETIMES THEY ARE VERY DISGUISED. 
INVESTMENTS WHICH AFFECT JOBS (LIKE THE PURCHASE OF A COMPANY 
AND REAL ESTATE REQUIRES AN EXAMINATION OF CORPORATE SOCIAL 
RESPONSIBILITY AS WELL. 
DURING THE PAST FEW YEARS WE HAVE HEARD A LOT ABOUT JAPANESE 
MANAGEMENT TECHNIQUES AND JAPANESE CULTURE IT IS VERY IMPORTANT 
FOR US TO UNDERSTAND HOW OUR SOCIETY DIFFERS FROM JAPAN. 
EXAMPLE, JAPAN IS AN ISLAND NATION WITH A VERY HOMOGENEOUS 
SOCIETY WHILE THE UNITED STATES IS A NATION OF IMMIGRANTS. 
FACT ALONE POINTS TO SOl1E MAJOR DIFFERENCES IN HOW, WE 
OURSELVES AND EACH OTHER. HOWEVER, WE MUST TAKE CARE NOT 
OVERLOOK THE OTHER SIDE OF THAT COIN. JAPANESE BUSINESSMEN 
THE UNITED STATES MUST ALSO BE AWARE OF OUR CULTURE AND TRY 
ENSURE THAT THEIR PRACTICES ARE COMPATIBLE WITH IT. 
SOME FOREIGN 
AMERICANS ARE 
BUSINESSMEN, IT 
UNFRIENDLY TO 
HAS BEEN SAID, 
FOREIGN BUSINESSES 
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BELIEVE 
AND SEEK 
EXPLOIT THEM ONCE THEY ARE HERE TO HELP PAY FOR PROBLEMS THEY DID 
NOT CREATE. TO A SMALL DEGREE THIS COMPLAINT IS TRUE. 
BUT CLOSER LOOK REVEALS THAT THE MARK CONSIDERABLY. 
IT'S OBVIOUS THAT MANY JAPANESE FIRMS FOR INSTANCE -- ARE HERE 
TO STAY. THEY HAVE SPENT MILLIONS OF DOLLARS INVESTING IN 
PLANTS, EQUIPMENT AND TRAINING. THEY ARE MAKING SIGNIFICANT 
CONTRIBUTIONS TO OUR ECONOMY. THE BENEFITS TO LOS ANGELES OF 
FOREIGN INVESTMENT IN MANUFACTURING, BANKING, CORPORATE 
HEADQUARTERS AND REAL ESTATE ARE IMPORTANT TO THE ECONOMY OF LOS 
ANGELES. BUT THE FACT REMAINS THAT THE IMPORTANCE OF CORPORATE 
SOCIAL RESPONSIBILITY IS OFTEN MISUNDERSTOOD OR NOT IDENTIFIED AT 
ALL. 
I UNDERSTAND THAT IN JAPAN COMPANIES ARE NOT EXPECTED TO ADDRESS 
SOCIAL PROBLEMS TO THE EXTENT THEIR U.S. COUNTERPARTS ARE. BUT 
THAT'S DIFFERENT IN THE UNITED STATES. EARLIER, I MADE SEVERAL 
POINTED REFERENCES TO OUR CITY. WHAT I WAS IMPLYING IS THAT 
THERE MUST BE AN UNDERSTANDING AMONG FOREIGN INVESTORS AND 
BUSINESSES THAT THEY CAN 1 T JUST COME TO THIS COUNTRY, MAKE A 
PROFIT AND GO HOME. AS BUSINESSMEN YOU ARE VIEWED AS HAVING A 
RESPONSIBILITY TO THE COMMUNITY, AND IN THE UNITED STATES YOU ARE 
EXPECTED TO ADDRESS THAT RESPONSIBILITY IN CONCRETE WAYS. 
CORPORATE SOCIAL RESPONSIBILITY MEANS THAT COMPANIES ACCEPT 
RESPONSIBILITY FOR MEETING THE SOCIAL NEEDS OF OUR COMMUNITY. 
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HOWEVER BE UNDERSTOOD 
A s 
BASED ON WHAT IS TERMED 
SELF-INTEREST A 
AS IN MANY 
OF THE COMMUNITY 
COMPLYING WITH WHAT WE SEE 
THE COMMUNITY DOES NOT 
AND 
SELF-INTEREST 
ZES THAT 
IS CONNECTED. 
WHICH AND 
EVENTUALLY AFFECTS THE OF BUSINESS. PERHAPS IS EAS 
TO UNDERSTAND WHEN YOU THINK ABOUT HOW SOCIAL PROBLEMS EVENTUALLY 
AFFECT BUSINESS. 
AN EASY EXAMPLE IS THE PROBLEM TRANSPORTATION. 
TRANSPORTATION PROBLEMS AFFECT THE OF YOUR GOODS 
SERVICES. IT AFFECTS YOUR AIR AND THE OF 
YOU YOUR EMPLOYEES. PROBLEM 
INEVITABLY FINDS ITS WAY TO YOUR BOTTOM LINE. 
BUT THAT IS JUST THE TIP OF THE ICEBERG. THERE ARE 
ISSUES WHICH AFFECT THE OF YOUR LIFE HERE THAT 
ALSO CONCERN YOU. WE NEED YOUR ASSISTANCE TO FIND 
APPROACHES TO MANY OF THE WE LOS 
WORKING TOGETHER TO CONFRONT ALL OF THE ISSUES WHICH AFFECT 
OF LIFE WILL BE IMPORTANT IN DETEIDUNING WHETHER 
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ANGELES CONTINUES TO HAVE THE VIBRANT, STEADILY GROWING ECONOMY 
WE NOW ENJOY; OR WHETHER OUR DEFICIENCIES OVERWHELM THE ABILITY 
OF INDIVIDUAL BUSINESSES TO SURMOUNT THEM AND MAKE A PROFIT. 
IN ADDITION TO BEING GOOD, PROFITABLE BUSINESSES, FOREIGN FIRMS 
NEED TO BE JUST AS CONCERNED ABOUT BEING GOOD CORPORATE CITIZENS. 
RIGHT Nmv, THAT IS NOT ALHAYS THE CASE. TAKE MY ORGANIZATION FOR 
EXANPLE. THE CENTRAL CITY ASSOCIATION WAS FOUNDED IN 1924 TO 
REPRESENT THE INTERESTS OF DOWNTOHN BUSINESSES. FOR THE PAST TWO 
DECADES, WE HAVE WORKED TO HELP REJUVENATE AND RENOVATE DOWNTOWN 
LOS ANGELES. 
IN RECENT YEARS, OUR SUCCESSES HAVE MEANT A LOT TO THE BOTTOM 
LINE OF ALL OF OUR 225 MEMBER BUSINESSES. AMONG OUR ACTIVITIES 
WERE: 
* SUCCESSFUL LOBBYING FOR THE CONSTRUCTION OF THE METRO RAIL 
RAPID TRANSIT SYSTEM. 
* A SUCCESSFUL EFFORT TO DEFER THE METRO RAIL TAX ASSESSMENT 
ON DOWNTOWN BUSINESSES THAT WILL SAVE THEM MORE THAN $100 
MILLION OVER FIVE YEARS. 
* WE SOUGHT THE EXPANSION OF THE CONVENTION CENTER AND A 
CHANGE IN ITS BOOKING POLICY TO ATTRACT MORE INTERNATIONAL 
BUSINESS AND VISITORS. CHANGES WHICH ARE ESTIMATED TO 
PRODUCE MORE THAN HALF A BILLION DOLLARS IN NEW REVENUES FOR 
LOS ANGELES BUSINESSES. 
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BUS 
I 
, THE POINT 
DOWNTOWN, BELONGING 
BUT 
NEVER HEARD 
DON 
ORGANIZATIONS 
EARLIER THAT MANY 
MAKE IS THAT IF YOU 
CCA IS A PROFITABLE 
LIKE THE CCA 
PARTICIPATE WHEN 
FOUND THAT THEY 
ITS TIME FOR 
NOTWITHSTANDING 
THE FUTURE OF 
THAT THEY ARE ALWAYS 
PROBLEMS WHICH THEY HAVE NOTHING TO 
INESSMEN HAVE EXPRESSED 
SPEND THEIR MONEY 
WITH WHAT IS CLOSER 
THE 
THAT 
IS THE FACT THAT THERE 
THEY PROFESS TO BE. 
'VlliiCH YOU 
INFO&~TION WHICH 
SOME ORGANIZATIONS WHICH 
TO CAREFULLY EVALUATE 
NUMEROUS SOURCES 
KEEP YOU FROM WASTING A 
OF A LOT OF MONEY , OUR STAFF A-1\JD 
BUSINESSES ARE WILLING TO GIVE YOU THE GUIDANCE AND DIRECTION 
NEED TO MAKE INFORMED DECISIONS 
OUR FOREIGN BUSINESSMEN TO BE A 
OUR RESPONSIBILITY IS TO 
CORPORATE CITIZEN. 
THE WORST THING FOREIGN INVESTORS CAN DO IS PLAY INTO THE HANDS 
OF THOSE WHO PREFER JAPAN-BASHING TO CONSTRUCTIVE DIALOGUE. YOU 
DO THAT BY PRESENTING AN IMAGE WHICH SAYS ALL THAT MATTERS TO YOU 
IS HOW MUCH MONEY YOU ARE MAKING 
BUT THE MORE YOU PARTICIPATE IN THE LIFE OF OUR COMMUNITY, THE 
MORE YOU BECOME AWARE OF WHAT IT MEANS TO BE GOOD, CORPORATE 
CITIZENS, THE MORE YOU WILL SEE THE AFFECTS OF THOSE ACTIVITIES 
ENHANCING YOUR PROFIT MARGIN. YOU WILL ALSO FIND THAT ACCEPTING 
YOUR CORPORATE SOCIAL RESPONSIBILITY WILL GO A LONG WAY TOWARDS 
RELIEVING TENSIONS CAUSED BY THOSE UNINFORMED IMPRESSIONS THAT 
FOREIGN FIRMS DON'T CARE ABOUT ANYTHING IN THIS COUNTRY BUT HOW 
MANY DOLLARS THEY CAN MAKE HERE. 
THERE ALSO ARE THOSE WHO BELIEVE FOREIGN INVESTMENT IS BAD FOR 
THE UNITED STATES AND RESENT THE PRESENCE OF SUCCESSFUL FOREIGN 
BUSINESSES. THEY IGNORE THE FACTS THAT FOREIGN BUSINESSES EMPLOY 
MILLIONS OF PEOPLE IN THIS COUNTRY, THAT THEY CONTRIBUTE TO A 
GROWING ECONOMY AND THAT THEY ARE HERE TO STAY. 
ON THE OTHER SIDE, WE HAVE FOREIGN COMPANIES THAT BELIEVE ALL 
THEY NEED TO DO IS MANAGE THEIR BUSINESSES EFFICIENTLY AND SEE NO 
NEED TO PARTICIPATE FULLY IN THE LIFE OF THE COMMUNITY IN WHICH 
THEIR BUSINESSES ARE LOCATED. 
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BOTH ARE WRONG. AND LOS ANGELES WILL NOT BENEFIT FULLY FROM THE 
OPPORTUNITY WE HAVE TO BE THE MAJOR BUSINESS CENTER OF THE NEXT 
CENTURY UNTIL WE CHANGE THOSE NEGATIVE STEREOTYPES AND WORK 
MAKE OUR CITY ALL THAT CAN BE. 
WITH EXPANDED BUSINESS PARTNERSHIPS THE KEY TO FURTHER ECONOMIC 
GROWTH, OUR CHALLENGE IS HOW DO WE MAKE THIS PARTNERSHIP WORK. 
FOREIGN INVESTORS MUST BECOME SOCIALLY RESPONSIBLE BUSINESSES 
WE AMERICANS MUST HELP THEM BY DEVELOPING LONG-TERM FRIENDSHIPS 
AND BEING SENSITIVE TO THEIR CONCERNS. 
WORKING TOGETHER WE CAN CREATE A STRONGER ECONOMIC PARTNERSHIP 
WHICH WILL ALLOW BOTH PARTNERS TO CONTINUE TO PROSPER. 
THANK YOU VERY MUCH. 
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ASSEMBLY COMMITTEE ON INTERNATIONAL TRADE AND 
INTERGOVERNMENTAL RELATIONS 
Tuesday, September 27, 1988 
9:30 a.m. to 4:30 p.m. 
Bank of America 
555 South Flower Street 
50th ~loor, San Marino Room 
Los Angeles, California 
INTERNATIONAL TRADE AND FOREIGN INVESTMENT TRENDS 
THROUGHOUT THE 1990'S -- IMPACT ON THE CALIFORNIA ECONOMY 
Part I. THE FUTURE OF CALIFORNIA-EUROPE 
(9:30 a.m. to 12 noon) 
RELATIONS 
Part II. FOREIGN INVESTMENT TRENDS IN CALIFORNIA 
(1:30 p.m. to 4:30p.m.) 
IV. Influence of Foreign 
Economic Development 
Sector View. 
- ~n -
Good 
for the 
Tuite, our 
Operations, 
group. 
Foreign Investment 
impact on the 
Revital 
three areas 
Community 
goals of 
1. Foreign 
purchase 
2. 
3. 
projects. 
One of 
Business 
within the 
the Agency 
continuing 
reflected 
interest, 
Canada and 
Israel, China 
foreign ownership 
50% of the 
figure is 
office markets, 
only one-third 
turn is 1% 
Angeles County. 
2 
Foreign or domestic 
towers helps the Agency in its 
funding. The Community Redevelopment 
majority of its funding through 
increment begins with a base year 
redevelopment project. Any increases 
through new development or reassessment 
portion of those taxes being diverted to 
Agency. The passage of Proposition 13 
increase in assessed ~aluation of real 
than 1% per year. This 1% annual limit on 
in effect until the property is sold 
assessed value is revalued to 
time of sale. The effects of Propos 
amount of money the Agency anticipated 
early years of the program. The 
properties has helped the Agency 
Central Business District Redevelopment 
From the Agency's point of view, 
whether foreign or domestic, is a s 
area to remain a major regional 
Angeles metropolitan region and ass 
receiving more tax increment funding, 
develop low and moderate income 
creation and retention of jobs 
skilled workers, and to 
characteristics of the area 
(2.) Foreign investment has not 
of prime commercial office 
leased. major 
foreign capital. These 
Crown Plaza, a nine 
located on Olive Street, a 
million (Great Britain); 
The Eight Eighteen 
rehabilitation of a 12 , o 
structure on Seventh Street, 
$48.0 million (Great Brita ) ; 
Figueroa Plaza, a 15 , 340,00 
located at the corner of Figueroa 
was built at a cost of $60.0 million 
The Manufacturers Life of Canada 
396,000 square foot office tower, 
Figueroa Streets, with a development 
(Canada) ; 
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PAGE 3 
office 
increment 
the 
Tax 
the 
value 
subject to a 
the Redevelopment 
1978, limited the 
to no more 
value is 
time the 
value at 
the 
and The Six Fifty Hope 
115, 000 square foot building, located 
Streets, which was constructed at a 
(Great Britain). 
PAGE 4 
, a nine story, 
Seventh and Hope 
$12. o :million 
The combined value for these developments is over $190.0 
million. While this is a significant number the projects 
represented are not considered major and pales in comparison 
to the $620.0 :million paid by Shuwa Investment Corporation 
for the building we are sitting in and its twin next door. 
Also significant, fs that the aforementioned projects 
contained no Japanese investment. recently, the 
Japanese were content to purchase that were 
completely leased or ready for occupancy. 
The Wilshire at Figueroa office tower, a 
Fudosan U.S.A., represents the first 
of Mitsui 
commercial office 
by a Japanese 
foot tower, is 
tower in downtown Los Angeles to be 
firm. The 52 story, one million square 
currently under construction and a 
$170.0 million. This project, through a 
arranged by the Agency, has also provided 
million for the rehabilitation of 
Building on Broadway and the Embassy 
The entry of Mitsui Fudosan 
commercial projects has 
to construct their own 
venture with American 
include: 
The Gateway Center, a $96.0 
building with 760,000 
constructed at Temple 
are the Naiman Company 
Japan. This building 
Japan's world renowned 
The seven Seventy Seven 
will be phase II of 
construction. This 1 
being constructed at a 
partnership including a subsidiary 
with the Prudential Life Insurance 
Other Japanese firms who 
developing downtown include: 
corporation of California First Bank: 
Komuten LTD; Tai Sei; and USA Pacific 
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of dens 
over $2.0 
Bradbury 
Avenue. 
foreign 
through 
which 
of 
foreign investment 
most of the investment 
PAGE 5 
commercial development 
additional public 
rehabilitation and 
income housing, 
historic 
, and the 
new commercial 
tax increment 
ects. Some of the reasons 
some 3 billion 
in prime commercial 
given for this is the 
low price of u.s. 
foreign land costs 
favorable foreign exchange 
when compared to 
case of Tokyo, and 
the 1980's. 
It is hoped that future patterns, both foreign 
and domestic, within the Central Business District will 
follow the example of the government which has 
purchased the historic Clark on 1 Street and is 
the process of rehabilitating building into a tourist 
class hotel and trade showrooms current building boom 
west of Hill Street has 1 many historic structures 
located in the Historic Core of Los Angeles, generally east 
of Hill Street, vacant and underutilized. It is hoped that 
in the future foreign investment can help revitalize the 
real estate market through itation investment in this 
key area or, as in the case Fudosan, through 
transfers which generate funds 
these buildings 
, there are 
investment has 
include; housing projects 
local industrial expansion. 
of projects which 
represented. These 
low-income housing, and 
The presence of foreign in Los Angeles has 
expanded the downtown community. As members of this 
community foreign investors need to ensure that they are 
good corporate citizens and contribute to the overall well-
being of the community. Good citizens realize the 
need to contribute to which help those less 
fortunate in our society, many of whom live in the downtown 
area. It is hoped that these foreign investors become full 
partners along with the public sector in helping Los Angeles 
assume its place as the pre-eminent city on the West Coast 
and gateway to the Pacific Rim. 
Thank You. 
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- 55 -
I would like to thank the chairwoman, Mrs. Lucy Killea and 
the members of the Assembly Committee on Interanational Trade 
and Intergovernmental Relations for holding today's hearing 
and giving me the oppprtunity to testify on Japan's investment 
in California. 
According to the recent survey conducted by Council for 
Better Investment in the U.S. of KEIDANREN, I am so glad to 
report to you the following findings. 
State 
California 
New York 
Ohio 
Illinois 
Texas 
Hawaii 
Kentucky 
Georgia 
Number of Investments 
Expected 
23 
15 
7 
6 
5 
5 
5 
5 
California leads other states by far. 
The reason for this high attainment must come from various 
reasons, but I would like to list some of them here. 
Modification of the unitary tax from the world~ide basis 
to water's edge election by Senator Alguist's SB-85 has 
greatly contributed to this large number of expected 
investments in California. Senator Alquist really brought 
California and Japan closer than ever. 
I must also point out that your California Office in Tokyo 
is playing an important role. Currently, there are 37 offices 
in Tokyo, representing U.S. states for attracting Japan's 
investments into their states. When your office was opened 
in January 1987, your office was the 30th, and now we have 
37 offices. Governors of many states are visiting Japan 
every month or some times, every week. Your office receives 
ten or so trade inquiries everyday. Your office is sponsoring 
at least one seminar a month. I believe your state office 
in Japan ~as made possible by an Assembly Bill introduced by 
our chairwoman, Mrs. Killea. My friends all tell me your 
office is very efficient and helpful for Japanese companies 
interested either in investment or trade. 
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KEIDANREN sent its investment mission to California in July 
last year and visited various places within the state for 
study of investment environment. We had not been able to send 
such a mission till tben, because of the unitary tax which 
was greatly modified giving water's edge option in 1986. 
KEIDANREN sends such investment study missions to many U.S. 
states. Three missions were sent to cover 23 states in 1984, 
one to 16 states in 1986 and another one to 5 states in 1987. 
These missions exchange views with governors, members of state 
legislature, mayors, leaders of the state and municipal 
governments, business leaders in such states, as well as with 
representatives of Japanese business community that are 
already operating there. We make reports on those findings 
to the members of KEIDANREAN. The organization has 120 
associations and 915 corporate members now. 
KEIDANREN places a great importance upon Japan's global 
investment. Our direct investment in U.S. in 1986 was about 
$10 billion and $15 billion in 1987. The number of such 
investments were 1,232 in 1986 and 1,816 in 1987. In the 
light of significance and importance of such increasing 
investments in U.S., KEIDANREN organized COUNCIL FOR BETTER 
INVESTMENT IN THE U.S. on April 6, 1988. am attac ng 
hereto, its August 25, 1988 statement on the organizatio, 
its purpose and names of officers. 
CBIUS(Council for Better Investment in the U.S.) tries to 
help Japanese companies and their employees better cope with 
problems relating to the integration of the direct investment 
in the American economy and society. It has a few other 
important purposes, but what I believe to be the most important 
is to help them become a good corporate citizen in each 
area. It is not easy to adjust to the customs and traditions 
of different country particularly when you are faced with 
many difficult business chanllenges. However, it is extremely 
important that our investments become welcome-members of 
the community. 
I became the U.S. Advisor to the CBIUS in July and I am very 
much honored by the responsibilities to monitor the situations 
and to report to the CBIUS for solutions to any problems 
related to Japan's investments in U.S. 
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CBIUS is very pleased with the current number of membership 
companies, that was 127 on April 6 but is now 217. Its 
chairman explained it in Seattle recently and Seattle Daily 
Journal of Commerce o! 9/15/88 carried it. I am attaching 
it to this testimony. 
As for Sony, we are making serious study on locating our 
new international parts distribution center in California, 
compared to Seattle. The fact that we can seriously consider 
such a major parts center to be located in California comes 
more than anything else, from the modification of the unitary 
tax system. Sony is also seriously considering a major capital 
investment in manufacturing fascilities in Saru·Diego to expand 
our color TV manufacturing plant, that has been there since 
1972. This again become possible thanks to Senator Alquist's 
SB-85, that was passed by overwhelming majority and with the 
support of the Governor. 
The prospect of investment in California is very bright, but 
like the book of American State Offices Association, that I 
am submitting herewith, shows, a very large number of U.S. 
states are soliciting our investments, and, therefore, your 
support to the California State Office in Tokyo is very important. 
I believe you will see many investments from Japan's industries 
that support automobile industry and electronics giants. They 
cannot continue their business due to the drastic change in the 
exchange rates. You will also see expansion of exhisting 
manufacturers. Some of them do start exporting their products 
made in U.S. to overseas. 
Once again, from the KEIDANREN's CBIUS survey, I find following 
interesting data. They are looking for high local contents. 
Local Content % 
75% and over 
50% to less than 
75% 
25% to less than 
50% 
Number of Cases 
37 
19 
12 
Also on the expected number of employees are reported as 
follows. 
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Number of Employees 
Less than 10 
10 to 50 
50 to· 100 
100 to 500 
500 and over 
Cases 
27 
39 
14 
32 
9 
I believe there will be healthy growth of Japan's direct 
investments in U.S. and California will certainly take a 
major share in it. 
Manufacturing in U.S. where there is the largest and the 
most stable market, is the best way to cut down various costs, 
such as transportation, customs, inventory on the boats, and 
quicker adjustment to market demand. More and more products 
will be designed and engineered here, and manufactured here. 
At Sony, we call it "global localization." We will growingly 
have such operational pattern through the world. Clusters 
of factories and servicing fascilities will be located in 
each area, such as Europe, North and South America, South 
East Asia, and Japan. This might become some trend for others 
as well as it seems to serve the world market best. 
Once again, I thank the chairwoman, Mrs. Killea and members 
of this committee for the opportunity that you gave me to 
speak. 
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Council for Better Investment in the U.S. 
August 25, 1988 
With the fast increasing direct investment, Japanese companies are 
bound to face new various problems caused by their direct investment in 
the U.S. , including such issues as fostering better community relations 
and avoiding movements towards greater investment restriction. In order 
to cope with these problems, a new council named "Council for Better 
Investment in the U.S." (CBIUS) was established on April 6, 1988. The 
Council has its basis in the activities promoted by the World-Wide Unitary 
Taxation Coalition (WWUC), which had been established by Japanese 
companies trying to eliminate the World-Wide Taxation in the U.S. 
The council is designed to help Japanese-affiliated corporations 
integrate smoothly into the American society and economy, utilizing the 
experience gained through the activities of WVlUC. The 217 member 
companies which have alre.ady invested or are planning to make direct 
investment in the U, S, are currently enrolled. The specific activities the 
council envisages are as follows; 
* help Japanese companies and their employees better cope with the 
problems relating to the integration of the direct investment in the 
American economy and society. 
* succeed the activities of WWUC and monitor the remaining problems 
of world-wide unitary tax. 
* 
* 
cope with the legal, administrative, social problems relating to 
direct investment on both state, and federal level. 
as necessary P wo;rk with business organizations, investing 
companies, related authorities of both Japan and the U.S. to solve 
the investment-related problems. 
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Committee on International Industrial 
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Chairman, Keidanren 
Mr. Yoh Kurosawa 
Acting Chairman 
Committee on International Industrial 
Cooperation, Keidanren 
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The Industrial Bank of Japan, Ltd. 
Mr. Tetsuya Horie 
Deputy President 
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Mr. Katsuhiro Fujiwara 
Director 
International Eco::::tomic Affairs Dept. 
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Keidanren 
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Foreign Investment Trends in California 
State Assembly Committee on International Trade 
and Intergovernmental Relations Hearing 
Tuesday, September 27, 1988 
1:30 p.m. - 4:30 p.m. 
Bank of America 
555 South Flower Street, 50th Floor 
Los Angeles 
"An Overview of Japanese Foreign Investment in California" 
Takashi Maruyama 
Vice President & Chairman, Investing Environment Committee 
Japan Business Association of Southern California 
General Manager, The Industrial Bank of Japan , Ltd., L.A. Agency 
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the 
investments have increased 
of the Business 
better known 
initial members, JBA 
has 
involved in 
to be the 
ations located outside of 
, in 9 5 JBA 
that 11 
JBA member 
accounted 
and exclusive dealers were included, a total of 
over jobs were accounted. This figure compares to 60,900 
which Department of Commerce publication, "Foreign 
in California," indicates as jobs that are 
created because of investments by Japanese firms. 
, both of these reports indicate that Japanese 
business makes a significant contribution to California s 
economy in both exports and employment. 
This spring, Keidanren, the Economic Federation of 
Japan, created a new organization entitled "Council for Better 
Investment in the United States" under the participation of 200 
Japanese interested in developing business with the 
states. Recently they conducted research regarding 
foreign investment. According to this research, while I am very 
to find that the most popular place to invest was the 
state of California, it was noted that Japanese investors still 
worry about the most popular issues including, "finding 
.education for the expatriates' children," "how U.S. l 
differ from Japan's" and "appropriate issuance of 
visas for representatives." 
, we understand that 1 
have investments in the United States, while at the same 
time, medium and small companies, who are not so well 
accustomed to this country, are additionally coming to the 
The the Council for Better Investment in 
is "to try to solve the problems for Japanese 
to try and guide those Japanese newcomers" and 
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"to 
Cal 
useful 
We 
this counci . 
close 
because 
Let 
purpose 
members 
active 
presence 
2. 
3. We 
very much 
of 
, I was very 
there was an 
" When 
between the Council and the 
and 
ate it if you would take note of 
very to offer under 
this council when difficulties arise 
investments within the state of California. 
you a little bit more about JBA. The main 
to to information to 
ssues of concern related to their and to 
between and the California 
to mention at this time that the more 
become business wise with a 
, the more we 
am very 
has 
schools 
. Educators 
Southern 
awarded to young students. 
donation to a number of 
the last 
June , 120 local Japanese companies contributed 260 
dollars the Los Angeles Music Center Unified Fund. This 
almost 9% of the total contributidns made by 
corporations. 
Each 
one 
are 
that we are trying 
With the reform of 
I 
accumulate these efforts one 
tax , we would 
new growth although our members are 11 not totally clear 
about the impact of the water's edge approach with the 
fee. However, you need to understand that there are some very 
aggressive programs and efforts by other states throughout the 
country to lure away the Japanese industry. Therefore, 
California should not think that just the reform of unitary tax 
method is all that it takes to obtain the new investment. 
In closing, we would urge you to understand the important 
role that this State plays and how its attitude and policy, as 
reflected by the political leadership, affects this role. 
Protectionism, retaliation and policies have never 
worked to anyone's benefit. The spotlight seems to always shine 
on Japan. However, the players in the world economy who need 
work together to achieve fair and free trade include others of 
California's trading partners, including our Canadian neighbor 
to the north as well as the British Dutch across the 
Atlantic. The Japan Business Association is committed to do 
what can to help this State assume its proper role and is 
committed to promote better understanding. 
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ASSEMBLY COMMITTEE ON INTERNATIONAL 
TRADE AND INTERGOVERNMENTAL RELATIONS 
BY SHUWA INVESTMENTS CORPORATION 
PRESENTED BY: 
YOSHIO YAMASHITA 
ICE CHAIRMAN OF THE BOARD 
SHUWA INVESTMENTS CORPORATION 
SEPTEMBER 27, 1988 
ANGELES, CALIFORNIA 
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AND 
SPEECH TEXT 
AFTERNOON, CHAIRWOMAN KILLEA, DISTINGUISHED COMMITTEE 
AND GENTLEMEN. I WOULD LIKE TO OFFER THE 
ESTATE INVESTOR'S PERSPECTIVE ON INVESTMENTS IN 
I WILL CITE RELEVANT EXPERIENCES AND 
SHUWA INVESTMENTS CORPORATION AND OTHER 
JAPANESE REAL ESTATE CORPORATIONS . 
• JAPANESE CORPORATIONS ARE NATURALLY INTERESTED 
OF ITS ECONOMIC VITALITY, CLIMATE AND 
TO JAPAN. ALSO, STATE AND LOCAL GOVERNMENTS 
HAVE ENCOURAGED JAPANESE CORPORATIONS TO 
INVESTMENTS' EXPERIENCE, IT WAS 
CORPORATION IN 1978. AT THAT TIME. WE HAD 
OUR STRATEGY WAS TO START OUT IN 
PROJECTS AND NOT AT A RUSHED PACE. WE WERE 
THE TIME NECESSARY TO lEARN FROM U.S. 
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2. 
u.s. 
IN A PORTFOliO AMOUNTING TO 
THAN HAlF OF THIS INVESTMENT IS IN 
THAT WE REPRESENT THE lARGEST 
CALIFORNIA REAl ESTATE MARKET AMONG 
JAPANESE CORPORATIONS. 
PAST 10 YEARS HAS TAKEN PLACE WITH A 
PERSPECTIVE. TO SUPPORT THIS PERSPECTIVE. 
CALIFORNIA CORPORATION AT 820 MILLION 
COMMITTED SUCH RESOURCES TO ENSURE THE 
OUR OPERATIONS IN THE U.S. FOR MANY 
• THIS WOULD HAKE SHUWA INVESTMENTS THE 
CORPORATION IN TERMS OF CAPITAL. 
ESTATE INVESTORS SHARE THE VIEW THAT 
LONG TERM, NOT SPECULATORS. FOR 
ACTIVE IN ACQUISITIONS OF 
WITH OUR lONG-TERM OUTlOOK. 
TO REALIZE CAPITAl GAINS BY TURNING 
A SHORT INTERVAL. WE ARE NOT LOOKING TO 
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JAPANESE 
FOR JOINT 
AND ENHANCE 
ttee Speech 
ESTATE INVESTMENTS DO NOT BENEFIT 
. JAPANESE INVESTMENTS PROVIDE OPPORTUNITIES 
WITH lOCAl COMPANIES, INCREASE EMPLOYMENT 
LOOK AND VALUE OF THE lOCAl COMMUNITY'S 
INFRASTRUCTURE. 
RECENT EXAMPLES INCLUDE SUCH MAJOR DEVELOPMENTS AS THE 
FIGUEROA AT lSHIRE 52-STORY OFFICE TOWER OF MITSUI FUDOSAN 
AND THE FIGUEROA 53-STORY TOWER JOINT VENTURE OF MITSUBISHI 
ESTATES. lOS ANGELES. THE DEVELOPMENTS WILL ADD A NEW 
LOOK TO DOWNTOWN AREA. 
THE 
ARCHITECTS 
OTHER 
WORKING 
ASSOCIATES 
ESTATES~ 
AND 
INTENDS 
PROJECT 
SOUTHERN 
A SUCCESSFUL 
CORPORATIONS INVOLVED ARE WORKING WITH LOCAL 
CONTRACTORS INSTEAD OF ASSIGNING ALL WORK TO 
COMPANIES. FOR EXAMPLE, MITSUI FUDOSAN IS 
GERALD D. HINES INTERESTS, ALBERT C. MARTIN 
SWINERTON & WALBERG COMPANY, WHILE MITSUBISHI 
WITH THE PRUDENTIAl 
HAVE BECOME FINALIZED, SHUWA INVESTMENTS 
LOCAL COMPANIES FOR ITS DEVELOPMENT 
lOS ANGElES, AT THE FORMER 
GAS COMPANY. WE WISH TO BECOME A MODEL OF 
PROCUREMENT POLICY. 
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ECONOMIC 
COMMERCIAL PROPERTIES 
ADDITIONAL FINANCIAL RESOURCES 
HAVE FACiliTATED AND 
OTHER ACTIVITIES. 
ESTATE CORPORATIONS ARE WI MAKE 
IN TIME TO KNOW THE MARKET BETTER. SHUWA 
ITS FIRST FIVE YEARS IN FORNIA TO 
PERIOD. WE STARTED OUT A VERY 
BUILD THE NECESSARY EXPERTISE AND EXPERI 
MARKET. 
THIS EXPERTISE AND , SHUWA 
JAPANESE CORPORATIONS HAVE 
CUSTOMS, SUCH AS PARTICIPATION 
u. . 
SERIOUS ABOUT A 
LOCAL COMMUNITY 
SECTOR COMPANIES ARE 
AND CUlTURAl 
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AS 
Assembly Committee Speech 
Page Five 
FOR INVESTMENTS HAS SUPPORTED 
CIVIC AND COMMUNITY PROGRAMS IN THE AREAS WHERE HAS 
HOLDINGS. THEY HAVE RANGED FROM THE MUSEUM OF CONTEMPORARY ART 
IN LOS ANGELES MRS. NANCY REAGAN'S ANTI-DRUG CAMPAIGN. 
IN JAPAN, MR. SHIGERU KOBAYASHI ... THE CHAIRMAN OF SHUWA 
INVESTMENTS, HAS HADE A PUBLIC COMMITMENT TO INCLUDE FOREIGN 
CONSTRUCTION COMPANIES IN DEVELOPMENT PROJECTS IN JAPAN. IN 
ADDITION TO DIRECT INQUIRIES TO THE U.S. DEPARTMENT OF 
COMMERCE MR. KOBAYASHI PERSONALLY DELIVERED HIS PROPOSAL TO 
THE U.S. EMBASSY IN TOKYO. 
HE HAS 
BEITER 
ENTER THE 
MR. 
DIALOGUES 
INTERESTS. 
JAPANESE 
U.S. OFFICIALS 
MONTH IN 
UNITED 
THE lEAD IN THE PRIVATE SECTOR PROMOTE 
WITH U.S. CONSTRUCTION COMPANIES ANXIOUS TO 
MARKET. 
HAS ALSO TAKEN THE INITIATIVE PROMOTING 
.s 
FUNCTIONS IN JAPAN INVITING TOP 
AND BUSINESS LEADERS TO MEET VISITING 
RECENT EVENTS WERE HELD EARLIER THIS 
SECRETARY OF COMMERCE WI VERITY AND 
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Assemb 
Page S 
PUBLIC 
ttee Speech 
ADDITION. SHUWA INVESTMENTS IS SENSITIVE 
AND HAS SOUGHT MEETINGS WITH SENIOR 
OFFICIALS TO KEEP ABREAST OF MUTUAL CONCERNS. 
THIS PAST SPRING, MR. TAKAJI KOBAYASHI AND HIS FATHER MR. 
SHIGERU KOBAYASHI MET WITH UNDERSECRETARY PETER MCPHERSON 
THE U.S. TREASURY DEPARTMENT TO DISCUSS THE IMPORTANCE OF 
ORDERLY INVESTMENT, RATHER THAN VOLATILE, SPECULATIVE 
INVESTMENT, BY JAPANESE CORPORATIONS. 
IN CONCLUSION, I WISH TO EMPHASIZE AGAIN THE LONG-TERM 
OUTLOOK OF JAPANESE CORPORATIONS ABOUT REAL ESTATE INVESTMENTS 
IN CALIFORNIA. CONTRARY TO THE IMPRESSION OF TAKING PROFITS 
BACK JAPAN, THESE CORPORATIONS ARE ENHANCING EXISTING 
PROPERTI AND DEVELOPING NEW PROJECTS BENEFITING MANY GROUPS 
AND HERE. 
FORNIA IS AN IMPORTANT ECONOMIC AND CULTURAL PARTNER 
WE ARE GRATEFUL FOR OPPORTUNITIES 
HEARING EXPRESS OUR VIEWS. 
### 
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u. 
foreign to !.ike pari Ill 
14 bwldmgs during the 
next two years. Shuwa invests heavily in 
t'.S. real·estate-it the Los Angeles 
Arco Plaza bwldmg $620 rrull!on ill 
1987 -so it has a natural s!.ike ill wantmg 
alliooth bllateral relations. 
Shuwa's president. Sh1geru nv'""'"""'"· 
earned Ins proposal 
Embassy in Tokyo bemg a good en· 
!zen." the TokyO'bl1!1lch director o! 
one of largest U.S. construcuon com· 
"~fore. we didn't $e<' many pr1· 
people Jumpmg up and sayrng, 
'Come on over. Annencans · Now. other 
that have a vested mterest in $e<'lng 
111ill step forward." 
We time. ·Japcn 
rnelil.S are cauwo~~> littempts to ~.eSt 
U!r. llO!l€XCli!SIVe. 
J 
Firms 
pro)ect·by·pro)ect arrangements mvo!Vlllg 
110 capital outlays. 
"It's a natural occurrence at t.lm 
" savs a U.S offlCJaJ 
wari: to get to each other be 
fore get mamed." 
Some Arnencans also worry the 
nersh1ps could favor the Japanese 
Japanese cons:ructwn company "lll be the 
one that !S gomg to bUJld. no: the Arnencan 
company." Theodo~e 1Jry o~ PAE In· 
ttrnatJonal. Tokyo subs1d:ary of Pa· 
dfic ArchJteru & Engul~>ers Lnc. 
